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Welcome to Upfront Guarantee Fee and Annual Fee, presented by USDA’s Single
Family Housing Guaranteed Loan Program!



Training Objectives
* Where is the topic located?

* 7 CFR Part 3555 and HB-1-3555
* Learning Checks

* Resources

The objectives of the training include:

1. Demonstrating where the training topic is located in the program regulation, 7
CFR Part 3555 and the technical handbook, HB-1-3555.

2. Providing learning checks to help you gain a working knowledge of the topic,
and

3. Links to online resources to assist in locating program information.



Guaranteed Loan Program Regulation

7 CFR Part 3555

* The regulationis the rule!
* 8Subparts: A-H

* Appendix 1

7 CFR Part 3555 is the program regulation. It is the first place users should look for
the answers to their questions.

The regulation is the rule and it cannot be overridden by the technical handbook.
The 7 CFR Part 3555 is comprised of 8 subparts, A through H.

You can access the full regulation online as Appendix 1 from the Regulations and
Guidelines website.



7 CFR Part 3555

http://www.rd.usda.gov/publications/regulations-guidelines
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The Regulations and Guidelines website is located from the link shown on the slide.
Under “Rural Development” there are many items available from this home page.

To access the regulation, select “Handbooks.”
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A list of all USDA Rural Development handbooks will display.
Be sure to select the correct technical handbook: HB-1-3555.

Once HB-1-3555 is selected, the entire handbook, including all appendix will display for
selection.

Appendix 1 is the full regulation, 7 CFR Part 3555.



7 CFR Part 3555

3555.107 Application for and 1ssuance of the loan guarantee.
(a) Processing of applications.

(b) Automated underwriting.

(c) Manual underwriting.

(d) Appraisals.

(e) Environmental requirements.

(f)  Issuance of a conditional commitment.

(g) Loan guarantee fee.

(h) Annual fee.

(1)  Proper closing and requesting the loan note guarantee.
()  Issuance of the guarantee.

Upfront guarantee fees and annual fees are located in Subpart C, Section 3555.107.



7 CFR Part 3555: 3555.107(g)

(g) Loan guarantee fee. The lender must pay a nonrefundable up-front guarantee
tee. the cost of which may be passed on to the borrower. The up-front guarantee
fee will not exceed 3.5 percent of the principal obligation. The current
guarantee fee is available at any Rural Development office and may change

neriodically. Notice of a chanee n fee will he nuhliched ag anthorized in
pertodically. Notice of a change vill published as author mn

Exhibit K of subpart A of part 1810 of this chapter (RD Instruction 440.1,
available in any Rural Development office) or online at:

http://www.rurdev.usda.gov/rd_instructions html. Once the guarantee has been
issued. the fee will not be refunded.

Lenders must pay a nonrefundable upfront guarantee fee. Lenders may pass the cost of
this fee to the borrower, and nearly all lenders do.

Under the Housing Act of 1949 as amended, the upfront guarantee fee may not exceed 3.5
percent of the principal obligation at this time.

Each fiscal year the amount of the upfront guarantee fee will be determined and published

for the public. Itis also listed in Exhibit K of Part 1810 Subpart A, also known as RD
Instruction 440.1.
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7 CFR Part 3555: 3555.107(h)

(h) Annual fee. The Agency may impose an annual fee of the lender not to exceed
0.5 percent of the average annual scheduled unpaid principal balance of the
loan for the life of the loan to allow the Agency to reduce the up-front
guarantee i Sec. 3555.107(g). The annual fee will be applicable to purchase
and refinance loan transactions. The annual fee may be passed on to the
borrower by the lender. The Agency may assess a late charge to the lender if the
annual fee 1s not paid by the due date. and the late charge may not be passed on
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USDA may charge an annual fee from the lender that may not exceed .50 percent of the
average annual scheduled unpaid principal loan balance as prescribed under the Housing
Act of 1949 as amended. The annual fee applies for the life of the loan.

The annual fee may also be passed to the borrower by the lender. USDA will remit a bill on
an annual basis to the lender for payment of the annual fee that is due. The lender will
typically collect the annual fee from the borrower as part of their monthly principal,
interest, taxes, and insurance payment. This will allow the lender to have the annual fee
funds available to pay the fee when it is due to the Agency. If the lender does not pay the
annual fee by the due date, a late charge may be assessed to the lender by USDA. This late
charge may not be passed to the borrower.

The annual fee and upfront guarantee fee coexist in an effort to ensure the guaranteed loan
program remains subsidy neutral. Subsidy neutral means the guaranteed loan program
pays for program losses through the fees that are collected, and not from taxpayer
provided funds. This is why each fiscal year the upfront guarantee fee and annual fee may
change depending upon program needs.



Publications
Overview

Fact Sheets

Dispute Anpeals

Publications for
Cooperatives

Rural Cooperatives.

Strategic Pian
»Congressional Testimony

Transcripts and Speeches.

440 . 1 Q‘S DA United States Department of Agriculture
e —— i Rural Development

Home About RD Progra

Home / Publications | Regutatons

About USDA. Ask The Expert Help En Espafiol

Regulations & Guidelines

All Federal regulations can be found 3l Regulations gov 2nd cUSIOmErs can Search, review and submit
comments on Federal documents that are open for comment and pubkshed in the Federal Register

As a service 1o our customers, we post Rural Dy o Natices, and forms. The
Instructions are available in three file formats: Adobe Acrobat (PDF), Microsoft Word 6.0 (doc) and Text (xt). To
the extent possibie, all documents have been made available in either Adobe Acrobat Ver 5.0 and higher, of Text
and are 508 compliant. If you should have accessibility issues and need a hard copy, please send an e-mail to
COmMENISE@wI. Usda gov.

you are having problems wah ihis page, nesd i ;
Or would like 10 be adoed 1o the Update list or Rurai ©
only with a valid Rural Development e-mail address), please e-mail comments@wdc usda gov.

Rural Development

+ Administrative Notices

= pnstruct

- Forms

= Spanish Forms, Form Lattars and Guide Lattars
= Hanabooks

+ Procedures Notices

« Significant Guidance Documents

+ Unnumbered Letters

+ Federal Register Publications

Log onto the Regulations and Guidelines website to access RD Instruction 440. Select

“Instructions” from the home page.




United States Depariment of Agriculture
Rural Development

Home / Publ

Publications Instructions
Ovarview PART 1800: GENERAL
Fact Sheels 404 1 Cose Classificabions for Rural Development Borrowers

05-Al Real Property Insurance

Regulations & Gudslines B06-8) National Flood Insurance
4401 [2810-Al Interes Rales. Amortization. Guarantee Fee, Annual Charge, and Foed Period
Rueports Exhitils (PDF only)
4448 1822-G) Rural Housing Sde Loan Policks. Procedures, and Authorizalions.
Dispute Appeals .\5([) 5 Change of Borrower s Address. Transfer of Loan Records. and Relaled Loan Senvicing
Actions

POFDOC
POF DOC
POF DOC
POF DOC
POF DOC
POF DOC

Part 1800 is listed. Select the pdf or document version of 440.1.
DO NOT select the “Exhibits.”
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440. 1 RD Instruction 440.1

Exhibit K

Exhibit K

FEES FOR GUARANTEED LOANS

COMMUNITY AND BUSINESS PROGRAMS

Water and Waste Disposal 1%

Community Facilities 1%
Business and Industry 2%
Drought and Disaster 1%
Disaster Assistance for Rural Business Enterprises 1%
Business and Industry Disaster Loans 1%

FARMER FROGRAMS

For Farm Sarvice Agency feas, ses FSA Handhook 2-FLE.

SINGLE FAMILY HOUSING PROGRAMS
New section 502 Guaranteed loan 1.00%

Refinance of existing section 502
Guarantesd loan or Direct loan 1.00%

Annual Fee 0.35%

Annual Fee Late Charge 4.00%

Scroll through the document to Exhibit K.

Under Single Family Housing Programs the current upfront guarantee fee for purchase and
refinance transactions will be displayed along with the current applicable annual fee and
annual fee late charge.



Guaranteed Loan Program Technical Handbook

HB-1-3555
* Provides guidance to support the regulation

* HBis not the rule
* 20 Chapters

The 7 CFR Part 3555 regulation cannot cover every topic and every potential
scenario, therefore a technical handbook has been published to support the
regulation and provide additional clarification. HB-1-3555 has 20 chapters.
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HB-1-3555 5FH Guaranteed Loan Program Technical Handbook

Chapter 1 - Cveroirw

Chapler 2 - Record Retenbion

Chapter 3 - Lender Approval
H B- 1-3 5 5 5 Chapter 4 - Lender Responsibiitios

Chapter § - Originalion and Undersrilng Crener
Chapler 6 - Loan Purposes

L and Conditions

USDA i - acterislics
S United States Cepariment of Agricuttis

‘ Aural Developmaent

AP, RIS
Spacial Proporty Types

Funding Priorities

Subrmitlng Lhe Application Package
Handbooks Chapter 16 - Clesng the Loan and Reguesing the Guaranbes

13550 Direct Single Famity Housing Loaes and Grants - Feekd Offce Handkoos - CTPb8F 17 - Regular Survacing-Performing Loans

Fot s B335

S Pty oy i e s - S

e O HB-1- 3585, S5 Casor ot Lian Prosge e Toncheacs Howcltcs

Chapter 19 - Custodial and Real Eslate Cuned Property

W1+ 3880 MFH Lo Drgpnation Handbook

Chapter 20 - Loss Clums - Collecling on the Guarantes
B2+ 580 M4 Assol Marigement Handhock y

LA A HB-3-3860 1554 g Handbook

Pusoaione for [T P — N T T T T ——y
Appiic aben intormuation S Sppor sandtbook

Rl Cocprratives

Macurre o MF—

andd Appeals
vl Employes Addresses

Appendix § - ncome L

Appendix 6 - Inlerest Assstonce
Appendix 7 - Caivrs Access instructions
Appendix 8 - EDV Documentation
Appendix g - Penallsn

Appendix 10 - Unnumbsred Letler and SLile Supplérménts

The handbook may be accessed from the Regulations and Guidelines website.
guarantee fee and annual fee guidance is located in Chapter 16 .

Upfront
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Rural Development

HB-1-3555: Chapter 16

16.4 UP-FRONT LOAN GUARANTEE
A. Purchase Loans — Up-Front Loan Guarantee Fee
B.  Refinance Loans — Up-Front Loan Guarantee Fee
C.  Calculation of Loan Up-Front Guarantee Fee

16.5 ANNUAL FEE

Amount of Annual Fee

Calculation of Annual Fee

Due Date of Annual Fee

Payment of Annual Fee

Advance Notice, Billing and Reconciliation of Annual Fee

Lender’s Late Charge on Unpaid Annual Fee

Period Covered by Annual Fee

Duration of Annual Fee

Pro rata Payment of Annual Fee

Method of Payment of the Annual Fee

Nonpayment of the Annual Fee

AECZOmMEYO Wy

This screen shot displays the Table of Contents of Chapter 16. This helps the user to
locate specific topics more quickly.
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USDA LINC: Online Calculator
https://usdalinc.sc.egov.usda.gov/USDALincTrainingResourcelib.do

Guaranteed Annual Fee Billing and Payment

sorcecte T

SEETE A rr— [s? tation & R

Fon Wb Guaranteed Annual Fee Calculation Melhodology (PDF}
Xpe L e Guarantee Fee & Annual Fee CalculatorlEXCEL)

Guaranteed Annual Fee Lender User Agreement (PDF)
Guaranteed Annual Fee Service Bureau User Agreement (PDF)
Guaranteed Annual Fee Implementation Guide (PDF)
Guaranteed Annual Fee Gelling Started User Guide (PDF)
Guaranteed Annual Fee User Guide (PDF)

| Guaranteed Annual Fee Billing and Payment

- O AW N e

™ Gocumantation & Beources

The Training and Resource Library includes a Guarantee Fee and Annual Fee Calculator to
assist lenders in making the proper fee calculations.



Livtent States
[
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Rural Development

Online Calculator

Rural Development SFH Guaranteed Mortgage Loan Amortization Schedule

Lendes Name: NCUA Mensber Bortower NameJCU Member]
Enter values Loan susmary
Loan amount | & 154.040.40 linchucieg upfront Gararies few i francech Scheduled Monthiy Payment: |8 757.79
Annual inberest rate: 48 8 Schaduled Number of Payments: 360
Loan Period in Years: 30 Actual Number of Payments: 360
Number of Payments Per Year: 12 (Mo 2o FO Loaral Uplront Guarantee Fee: |§  1540.40
Loan Closing Date: 11/12/2018 Total Annuai Tee: |8 9,780.33 !
Start Diate of Loan: 1712007 insevctona an s Totalinterest: | S 11876101 Go to Annual
? . 1 Fee Schedule
Uptront Guarantes Fee: 100 % 13t Year Monthly Annual Fee: | § s
Annuial Foe Rate: 035 %

Anmual Fee | Ansual Pee | Scheduled
Wm-dm.-\r,,ll Monthly | Payment w/

ammccttem | aceens | aceeames

| IR | S

Cumulative
Interest

Pmt
Na.

Est Payment|  Beginning Scheduled Tatal
Date Balance Payment Payment
| | I I ] |

Principal | Interest ‘ Ending Balance M"“f"‘ al
I

I oon Amortzation screaie RSSO MG '

This is a screen shot of the calculator.

On the left side of the screen some important information must be entered:

* Loan Amount: this will include the total amount of the loan that is being requested by
the lender

* |Interest rate

* Loan term must be 30 years

* Number of payments per year will default to 12

* Enter the loan closing date

* Enter the start date of the loan

* Select the applicable upfront guarantee fee from the drop down box. In this example 1%
is selected.

* Select the applicable annual fee from the drop down box. In this example .35% is

selected.

When all of these data fields are completed, the spreadsheet will apply all data entries.



Livtent States
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Rural Development

Online Calculator

Rural Development SFH Guaranteed Mortgage Loan Amortization Schedule
Lender Name: NCUA Member Borrower Nmic\ .\E i

Enter values Loan susmary

Loan amount: | § 15404040 (inchuding upfront Guswiee fes f franced) Scheduled Monthly Payment:  § e )

Annual inberest rate: 48 & Scheduled Number of Payments: 360

Loan Period in Years: k] Actual Number of Payments: &0

Number of Payments Per Year: 12 (Must be @ for FO Lsara] Uptront Guarantes Fee: | § 1.540.40
Loan Closing Date: 11/12/2018, Total Annual Fee: | 9,780.33

nstitona e - n Total interest: | § 11876101
13t Year Monthly Annual Fee: | § H35

Go'to Annual |
Fee Schedule

Start Date of Loan: 1
Upéront Guarantee Fee: 10
Annwal Fee Rate: 035 =

Anmual Fee | Ansual Pee | Scheduled
1'Blu-dw|.k|]|l Monthly | Payment w/

ammccttem | aceens | aceeames

(AT, Amemm Amedd

Cumnlative
Interest

Pmt. [Est Payment|  Beginning Scheduled Tatal
No.| Date Balance Payment Payment

| | I I ] |

Principal | Interest ‘ Ending Balance M"“f"‘ al
I

I oon Amortzation screaie RSSO MG '

On the right side of the spreadsheet the following will display:
* Scheduled monthly payment (Principal, interest, and annual fee. Notice that real estate
taxes, homeowners insurance, and homeowners association fees/maintenance fees are

not reflected.)

* The Scheduled Number of Payments and Actual Number of Payments will default to 360.

* The applicable upfront guarantee fee will display.

* The total annual fee will also display. This figure is representative of the entire 30 years
of repayment of the loan. If the loan is paid in full early, refinanced, or sold, then the
entire annual fee will not be collected.

* The 1%t year Monthly Annual Fee will also display. This monthly portion should be
collected by the lender from the borrower in order to have the funds available to pay
USDA when the annual fee bill is remitted to the servicing lender.
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Online Calculator

Rural Development SFH Guaranteed Mortgage Loan Amortization Schedule
| Lender Name: NCLUA Member Borrower N.ﬂt‘.lc\. ;@

_ Enter values Loan susmary
Loan amount | § 15404040 (inchuding uptront Daries foe i franced Schedubed Monthly Payment: |§  757.79
Annual inberest eate: | 435 % | Scheduled Number of Payments: 360
Loan Period in Years: 30 Actual Number of Payments: 360
Number of Payments Per Year: IJ‘IM-b- U for FO Lowra Uptront Guarantes Fee: | § 1.540.40
Loan Closing Date: | 11/13/ 2018 Total Annual fee: |$ 978033
Start Date of Loan: 1712007 Totalinterest: | S 11876101 Goto Annual |
Upéront Guarantee Fee: 100 % 13t Year Monthly Annwal Fee: | § Fi0E [ o Scaeduiel |
Annusl Fos Rate: | 035 %
Anmual Fee | Annual Fee | Scheduled
Pt |Est. Payment|  Beginning Scheduled Total Comulative | Average Amnual
No.| Date Balance Rt 8 e | et || bminbes } oy i ‘ upB “:‘_’:_"‘:‘:J‘_‘_‘_'}“l Mewhey i Dym—y,

| | I | |

|| R AIACKORE ov rvcrnn soeoe prmanrensenesons MR '

At the bottom of the spreadsheet there are other options available: The GRH Upfront
Calculator (which is the page shown), Loan Amortization Schedule, Annual Fee Schedule,
and Fee Prorating Calculator (this is utilized when a loan is refinance or the property is

sold).



Online Calculator
SFH Guaranteed Annual Fee Schedule
Lender Name: |y(1_'.-\ Member |

Borrower Mame: |CU Member

Loan Amount: 154,040.40

Interest Rate: 4.25% Back to Loan Amortization
Loan Term (Years): 30 Schedule
Fas: 1 1

Annual Fee Annual Fee Scheduled
(Based an Avg. Monthly Payment v
Annual Fee

This is the Annual Fee Schedule. Lenders can review how much each annual fee payment
will be.
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Fiscal Year
USDA Fiscal Year (FY):

e Nrtnhar 15t thraiich Cantamhar 2Nth

VLLUMCT 477 UiTUUgi oCpLCiiiueGi ov
* Upfront and annual fee structures may change for each FY
e ICNA nithlichac natificratinn nf EV fan ctriirtiirac
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USDA operates on a fiscal year (FY) that begins on October 15t and ends on September 30t.

Each fiscal year the upfront guarantee fee and annual fee may be adjusted according to
program needs.

USDA publishes notification of the fee structures to the public through RD Instruction 1800
Subpart 440.1 in Exhibit K and also through GovDelivery notices and additional published
needs.
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Fiscal Year and Conditional Commitments

* The date of Conditional Commitmentissuance by USDA
reflects the applicable fee structure

* The date of loan closing does not dictate the applicable fee
structure

e All loans must clos

a2

eun
issued Conditional Com

A few key points to understand regarding fiscal years and Conditional Commitments:

* The date the Conditional Commitment is issued by USDA to the approved lender will
determine the applicable upfront guarantee fee and annual fee that will apply to the
loan.

* The date the loan closes does not dictate the applicable fees due.

* All loans must close under the authorized terms listed on the issued Conditional
Commitment.



Rural Development
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Fiscal Year and Conditional Commitments
Example:

* FY 2016 fee structure: Upfront 2.75%, Annual .50%
* FY 2017 fee structure: Upfront 1%, Annual .35%

* Conditional Commitmentissued: August 15,2016

* FY 2016 fee structure applies

* Commitments are vaiid for a minimum of 90 days

* Loancloses: October 15, 2016 (fee structure does not
changeto FY 2017)

Here is an example of the key points we just covered:

In FY 2016 the upfront guarantee fee was 2.75 percent and the annual fee was .50 percent.
FY 2016 began on October 1, 2015 and ended September 30, 2016.

In FY 2017 the upfront guarantee fee was reduced to 1 percent and the annual fee was
reduced to .35 percent. FY 2017 began on October 1, 2016 and ended September 30,
2017.

* A Conditional Commitment was issued by USDA to the approved lender on August 15,
2016.

* This would require the fee structure for FY 2016 to apply.

* Conditional Commitments are valid for 90 days and may be extended upon lender
request.

* The loan closed on October 15, 2016, which would have been during FY 17. But this
does not matter. The Conditional Commitment was obligated with FY 16 funding and
therefore the FY 16 fee structure is effective.
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Rural Development

TIPS
Underwriter = USDA Approved Lender

USDA = not an underwriter

Research Rule & HB questions: Table of Contents

Research Rule & HB questions: Control + F

»_.....I

7 CFR Part 3355

supplemental social security income and Social Security
benefits received m a lump sum:

(v} Any eamed income tax credit

(] assastance in excess of any amount determined
2 o HUIYs definition of anmual income at 24 CFR

.60%c)

A few helpful tips:

1.
2.
3.

The underwriter of the loan is the approved lender’s underwriter.

USDA is NOT the underwriter of the loan.

When researching topics, it is helpful to begin with the Table of Contents for the
regulation and the handbook.

A great best practice when searching for information is to open the regulation or
a handbook chapter, select the “Control” button on the keyboard, hold it down,
and then also select the “F” key. A keyword search box will appear. Enter a
keyword or phrase to locate information more quickly.
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7 CFR PART 3555 / HB-1-3555

LEARNING CHECKS

The best way to learn information is to test your knowledge!
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Question Slide

* Question will be bulleted with scenario, or
* Include a statement/question

TRUE/FALSE or other answer options will be displayed

Each question slide will list:

the topic
A question or scenario, and
potential responses.
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ANSWER SLIDE
“Topic”

ANSWER: 7 CFR Part 3555 and HB-1-3555 references
provided

X. Correct Response

» Additional guidance for clarification may be provided

The answer slide will list:

The topic

The reference to the answer from the regulation and handbook
The correct response, and

Any additional clarification that may be helpful.

26
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Let’s get started!
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uarantee (LNG) is issued by USDA.

Note

B. FALSE

A. TRUE

Read the question on the slide and select a response.
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Upfront guarantee fee and annual fee
ANSWER: 3555.107(g) and HB 16.4
A. TRUE

* Once the LNG is issued, the upfront fee cannot be
refunded

* Refinanced guaranteed loans are not eligible for a refund
of any portion of the paid upfront guarantee fee

LR R RS . -

True

After USDA processes the upfront guarantee fee and a Loan Note Guarantee is issued to
the approved lender, the upfront guarantee cannot be refunded for any reason.

Guaranteed loans that are refinanced into a new guaranteed loan or refinanced into a
different loan program are not eligible for a refund of any portion of the upfront guarantee
fee that was paid at the time of loan closing.

29



Upfront guarantee fee and annual fee

B. FALSE

A. TRUE

Read the question on the slide and select a response.

30



Upfront guarantee fee and annual fee
ANSWER: 3555.107(g), (h), HB 16.4, and 16.5
A. TRUE

* Fiscal year is October 1 through September 30

* The date of Conditional Commitmentissuance (Form RD
3555-18/18E) by USDA determines the applicable fees for

the loan

» USDA announces fees through GovDelivery notices and
published guidance

True

The fee is set for each fiscal year.

The fiscal year is from October 15t through September 30t". There are typically no changes
to the fees within a fiscal year.

The date the Conditional Commitment is issued by the Agency will determine the
applicable fee structure.

USDA announces fee changes through published Instructions and GovDelivery notices.

31



year the loan is in repayment.

B. FALSE

A. TRUE

Read the question on the slide and select a response.
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Upfront guarantee fee and annual fee
ANSWER: 3555.107(h), HB 16.5
B. FALSE

* The Conditional Commitment will state the applicable
annual fee for the life of the ioan

* The annualfee is fixed at the time of loan closing

Iftlhn laaim o vaflimamana tindmn o svata: JHICMNA ~iimvasm anad laae-
Iwnc ivaliis rciidanecu v a 1icw VoA gudidliitccu ivudil,
r

the applicable fee structure will apply for that fiscal yea

L]

False

The Conditional Commitment will state the annual fee that is applicant to the loan at the
time it is issued.

The annual fee that applies to the loan is fixed at the time of loan closing.

Even if the annual fee structure for guaranteed loans changes in subsequent fiscal years,
closed guaranteed loans are not affected.

If the guaranteed loan is refinanced into a new guaranteed loan, then the applicable fee for
the fiscal year in which the funds are obligated for the refinance will be effective.
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Upfront guarantee fee and annual fee

total loan amount.

B. FALSE

A. TRUE

Read the question on the slide and select a response.
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Rural Development
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Upfront guarantee fee and annual fee
ANSWER: 3555.107(g)and HB16.4C1, 2, and 3
B. FALSE

The upfront guarantee fee may be:
* Financedinto the loan amount,

* Partially financed, or

* Paid in fuii, no portion financed

False

The upfront guarantee fee allows borrowers many options:

* The entire fee may be financed into the loan amount,

* A portion of the fee may be financed, or

* The entire upfront fee may be paid in full at loan closing with no portion financed.

The upfront guarantee fee may be paid with borrower funds, seller concessions, gift funds,
grant funds, or lender contributions.
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exceed

3.5

2

Read the question on the slide and select a response.
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Upfront guarantee fee and annual fee
ANSWER: 3555.107(g) and HB 16.4
B. 3.5 percent

* Maximum fee is in the Housing Act of 1949, as amended
» Congress must take legislative action to amend
* The fee structure ensures a subsidy neutral program = no

s e | e

+ PRI |
LdA pdyci uuiidio

Response B: 3.5 percent

The Housing Act of 1949 as amended has currently capped the maximum upfront
guarantee fee at 3.5 percent.

Congress must take legislative action to amend the Housing Act and fee structures if
applicable. USDA does not set the maximum fee percentages.

The fee structure ensures a subsidy neutral program which means tax payer dollars do not
fund the program.



Upfront guarantee fee and annual fee

%.

.30

.50

Read the question on the slide and select a response.

38



Upfront guarantee fee and annual fee

ANSWER: 3555.107(h) and HB 16.5
A. .50 percent

* Maximum fee is in the Housing Act of 1949, as amended
» Congress must take legislative action to amend
* The fee structure ensures a subsidy neutral program = no

s smmn s Pu Py | g

tax payer aonars
Response A
The maximum annual fee allowed under the current Housing Act of 1949 as amended is .50
percent.

Again, Congress is the body that enacts legislation to amend and enforce the fee structures.
The combination of the upfront guarantee fee and the annual fee allows USDA to balance
the two in order to offer an affordable subsidy neutral program.



not paid when due.

B. FALSE

A. TRUE

Read the question on the slide and select a response.
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Upfront guarantee fee and annual fee
ANSWER: 3555.107(h)and HB 16.5 F
A. TRUE

* Annual fee bills are typically sent to the lender/servicer
electronically

* Lenders typically pay the annual fee Iectromcally

R e Ln_.-,-...J [ . on P
Lenders must ensure an authorized accountis on file with

USDA

True

The bill for the annual fee will be electronically delivered to the servicing lender on record.
Lenders will remit the payment to USDA electronically.

When the lender signs up to electronically pay the annual fee, they will register an account
with USDA that will allow them to remit payment to the Agency.



Upfront guarantee fee and annual fee

B. FALSE

A. TRUE

Read the question on the slide and select a response.
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Upfront guarantee fee and annual fee
ANSWER: 3555.107(g), (h), HB 16.4 and 16.5
A. TRUE

» USDA will publish fiscal year notices to announce the
applicable fee structures

* Sign up for GovDelivery notices

True

The upfront guarantee fee and annual fee may not be the same for a purchase and
refinance transaction that are obligated and closed in the same fiscal year.

USDA will publish the applicant fee structures in an Unnumbered Letter, Exhibit K that we

reviewed earlier in this training, and of course through our email subscription services such
as GovDelivery.
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Upfront guarantee fee and annual fee

value (LTV) is achieved.

B. FALSE

A. TRUE

Read the question on the slide and select a response.
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Upfront guarantee fee and annual fee

ANSWER: 3555.107(h)and HB 16.5H
B. FALSE

* The annual fee applies for the life of the loan

* At no time will the annual fee cease unless the loanis
refinanced into a difference loan program

False
The annual fee applies for the life of the loan.

The annual fee will not cease unless the loan is refinanced into a new guaranteed loan

(where an annual fee may or may not apply) or into a non-USDA loan program.
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Upfront guarantee fee and annual fee

« Conditional Commitmentissued: August 20t

uJ

oC
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<

Read the question on the slide and select a response.
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Upfront guarantee fee and annual fee
ANSWER: 3555.107(g),(h) and HB 16.2
B. FALSE

* Conditional Commitment was issued August 20t
* The applicabie fee structure for August 20t applies

* Receipt of Conditional Commitmentin one fiscal year but
closing in another fiscal year does not alter the fee

structure

False

The Conditional Commitment was issued on August 20th,

The applicable fee structure in effect for the fiscal year at the time the Conditional
Commitment was issued will be effective.

The lender must close the loan for the terms authorized on the valid Conditional
Commitment they have received from the Agency.

The fee schedule documented on the Conditional Commitment does not change even if the
loan is closed in a new fiscal year.
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Way to go! You have completed the learning checks!
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Regulations

http://www.rd.usda.gov/publications/regulations-guidelines

Mo e st

Publications

Publications for
Cooperaties

Rural Cooparatives.
Magazee

Strategic Plan
Congressional Testimany

Transcriots and Speeches.

f RAural Development

Regulations & Guidelines

rar el suibrml
pcheral Regrster

All Fecheral reguiations can be found at Regulations gov and cusiomes ¢
comments. on Federal documents thal are open for comment and published

A5 3 service 10 our cuslomens. we post fural Developmant s instructions. Adminisirative Nobces. and forms.
The Inslructions s svalable n theee file formals Adobe Acrobal (POF) Microsolt Word 6.0 (doc) and Tesd

i o i endeni possbie. aii SOCLMEnNTs Nawe Doen Made avakabie in einer AG0e ACTDIE ver 50 and
higher, or Tend and are 508 compliant. i you should have accessibility issues and need a hard copy, pleate l
sond an e-mad to commentsawoc usdagov

¥ you are having problems with this page. nesd a hand copy of any of the documents dus 10 acoessislity

ss6s o would ke o be added to the Reguiations Update distribution list Lvalable for Fural Developrment
ormpioyess. only with 4 valid Rural Developrment o-mall addness]. please o-mal commuontsSwde usdagov

 Lotters

Don’t forget the Regulations and Guidelines website is a wonderful source of USDA

guideline knowledge.
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GovDelivery Sign up
https://public.govdelivery.com/accounts/USDARD/subscriber/new?qsp=USDARD 25

Emaii Updates
To sign up for updates or to access your subscriber preferences, please enter your contact
information below.

*Email Address

Submit Cancel

Please sign up for GovDelivery messages. USDA sends out origination (including
GUS) and servicing messages to alert lenders of new publications, clarifications, and
additional program updates.
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Thank you for supporting YOUR BUSINESS
the USDA Single Family

Housing Guaranteed Loan
Program!

Thank you for supporting the USDA Single Family Housing Guaranteed Loan
Program! We appreciate the opportunity to help you serve more rural
homebuyers!
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In accordance with Federal civil rights law and U.S. Department of Agriculture (USDA) civil rights
regulations and policies, the USDA, s Agencies, offices, and employees, and institutions participating in
or administering USDA programs are prohibted from discriminating based on race, color, national origin,
religion, sex, gender identity (including gender expression), sexual orientation, disabiity, age, marital
status, family/parental status, income derived from a public assistance program, political beliefs, or
reprisal or retaliation for prior civil rights activity, in any program or activity conducted or funded by
USDA (not all bases apply to all programs). R dies and compk fiina deadli vary by prog or

incident.

Persons with disabilties who require alternative means of communication for program information (e.g.,
Braille, large print, audiotape, American Sign Language, etc.) should contact the responsible Agency or
USDA's TARGET Center at (202) 720-2600 (voice and TTY) or contact USDA through the Federal Relay
Service at (800) 877-8339. Additionally, program information may be made available in languages other

than Englich,

To file a program discrimination complaint, complete the USDA Program Discrimination Complaint Form,
AD-3027, found online at How to File a Program Discrimination Complaint and at any USDA office or
write a letter addressed to USDA and provide in the letter all of the information requested in the form.
To request a copy of the complaint form, call (866) 632-9992. Submit your completed form or letter to
USDA by: (1) mail: U.S. Department of Agriculture, Office of the Assistant Secretary for Civil Rights,
1400 independence Avenue, 5W, Washington, D.C. 20250-9410; (2) fax: (202) 6%0-7442; or (3] email:
program.intake@usda.gov.

USDA & an equal opportunity provider, employer, and lender.

GPPORTUNITY

This will conclude the training module. Thank you and have a great day!
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