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Subpart C: Loan Requirements
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Loan Purposes

Loan restrictions

Maximum loan amount

Loan terms

Combination construction and permanent loans
Application for and issuance of loan guarantee
Full faith and credit
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a

3555.107 ;ﬂ.pplication for and 1ssuance of the loan guarantee.

(a)
(b)
(c)
(d)
(e)
®
(2)
(h)
(1)
0)

Processing of applications.

Automated underwriting.

Manual underwriting.

Appraisals.

Environmental requirements.

Issuance of a conditional commitment.

Loan guarantee fee.

Annual fee.

Proper closing and requesting the loan note guarantee.
Issuance of the guarantee.
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(f) Issuance of a conditional commitment. The lender must demonstrate that all the
general loan, applicant, and site eligibility requirements of this part are met
before Rural Development will issue a conditional commitment. The lender.
however, may obtain any required property inspection reports. such as a well
test or construction phase inspections. if applicable and not needed for
environmental compliance. after the issuance of the conditional commitment,
but prior to loan closing.
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(1) The conditional commitment will expire in 90 days from issuance.
unless new construction is involved.

2) The expiration of a conditional commitment may coincide with
P y
projected completion of new construction.

(3) An extension may be granted if the loan cannot be closed due to
circumstances beyond the lender's control.

(4) Lenders may accept or decline the conditional commitment, or submit

requests for changes with adequate support and documentation to be
reviewed by the Agency.
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e Provides guidance to support the regulation
e HBis not the rule

e 20 Chapters
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HB-1-3555: Chapter 15

15.7 AGENCY PROCESSING OF AN APPROVED REQUEST
15.8 LENDERS RESPONSE TO CONDITIONAL COMMITMENT

A. Accepting the conditions
B. Declining the Conditions for Loan Guarantee

C. Requesting Changes in Conditions

13
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CHAPTER 16: CLOSING THE LOAN AND REQUESTING THE GUARANTEE
16.1 INTRODUCTION
16.2 CLOSING THE LOAN

14
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USDA-RD

FORM AFFROVED

Form BRI 3555-18 OME NO. 03750178
(Rev 02-16)
CONDITIONAL COMMITMENT FOR
SINGLE FAMILY HOUSING LOAN GUARANTEE
TO: Lender's Name and Address Bomower ID:
ALISDA 9 digit 1T, med S5}
State: County:
Srate Code: County Code:
[Bomower: Principal Amount of Loan:
Bommower S5M: $

From an examination of information supplied by the Lender on the above proposed loan, and other relevant information
deemed necescary, it appears that the ransaction can be properly completed.

Therafore, the United States of America acting through the Rural Housing Service (RHS), or its snccessor (herein referred to
as Agency) hereby agrees that, in accordance with applicable provisions of the Agency regulations published in the Fedaral
Register at 7 CFR. part 3555, Azency handbook procedures, and related forms, it will execute Form BRI 3555-17, "Loan MNote
Guarantee," subject to the conditions and requirements specified in szid regulation: and balow.

The up- ﬁmlmNmemiaepay:hlebyﬂanﬂ!mAgmcylsi 3

The interest rate for the loan is

Tlnamualfeeﬁmllmﬁrsry!s.ro\fﬂnloan,huedmn&elhmga‘ﬂdmﬂmmﬂofhmmﬂmmmefﬂm

commiment is

ALmNmﬁzmmanmmmmmmmmmMWmm
Certification” for SFH Guaranteed Loan, confirming that there has been no adverse change{s) in the Borrower’s financial condition,
property condition, nor any other adverse change in the Borrower's condition during the period of time from Agency's issusnce of this
conditional commitment to issuance of the Loan Mote Guarantee. The Lender's certification must address all adverse changes and be
supported by financial statements of the Borrower and its gnarantors not more than 30 days old at the time of certification.

This conditional commitment becomes null and void unless the Lender submits their request for Loan Mote Guarantee in
accordance with 7 CFR § 3555.107(1) of within 30 days from date of loan closing. Except as set out below, the purpeses for which the
loan fonds will be used and the smounts to be nsed for such purposes are set our on Form RD 3553-21, "Request for Single Family
Housing Loan Guarantee " Once this instrument is execnted and retumed to the Agency. no major change of conditions or approved
loan purpose as listed on these forms will be considered.

Add:hmlCMnonsdeemmmmtmﬂndmgmmduse of funds:

[ See Amachment to this form for conditions and

B4 Thzanxhed“l.mdzrcm.ﬁcamn“ﬁlmmﬂmmhcmwmmmlmmuhm
Note Guarantes.

[] Subject to conditions of the final official “GUS Underwriting Findings Report.”

This condidonal commitment will expire on *umless the time is extended in writing by the Agency, or upon the
Lender's earlier notification to the Agency that it does not desire to obtzin an A Fency guarantes.
UNITED STATES OF AMERICA
By:

Dase: (Title)
1 Imsent fimad imterest rata.

2 Tha az=mal fic i calondated aack year at i balance. The annzal s for tha first
amouzz. bmﬂhmm 2 monis basad upss ks
s..mn@unm.&mmmu
sithar skeeent will change tha T

3The will detarsaize the daty of this coztract. This desw will ot sxcesd $0 davs S the dre of i The ]
e e ““"“'n“.?‘m.a.". T e e B e e e o
mmmm:mmﬂ

will be calculatad whan ths loan s clored besed upem tha
emortized uopeid priacipal balancs. Billing for tbe twual
tha stated principal loan amoust a=d intarest statad - Chazges o

e Act af 1595, — _— OME.
¢ this x OFTEHTE complety this imr mw:mwwmmm
lnvumhgmmﬁl'm.ﬁnm,_ : T
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Form RD 3555-18/18E

USDA-RD FORM APPROVED
Form RD 3555-18 OMB NO. 0575-0179
(Rev 02-16)

CONDITIONAL COMMITMENT FOR
SINGLE FAMILY HOUSING LOAN GUARANTEE

TO: Lender’s Name and Address Borrower ID:

{USDA 9 digit ID, not SSN)

State: County:

State Code: County Code:
Borrower: Principal Amount of Loan:
Borrower S5IN: $

19
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Form RD 3555-18/18E

From an examination of information supplied by the Lender on the above proposed loan, and other relevant information

deemed necessary, it appears that the transaction can be properly completed.
Therefore, the United States of Amenica acting through the Rural Housing Service (RHS), or its successor (herein referred to

as Agency) hereby agrees that, in accordance with applicable provisions of the Agency regulations published in the Federal
Fegister at 7 CFR part 3555, Agency handbook procedures, and related forms. 1t will execute Form RD 3555-17. "Loan Note
Guarantee," subject to the conditions and requirements specified 1n said regulations and below.

The up-front Loan Note Guarantee fee payable by the Lende:r to Agency 1s $

The interest rate for the loan is 5 |
The annual fee for the first year of the loan, hasad upon the above stated principal amount of loan and stated interest rate of this
commitment 1s §

20
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Form RD 3555-18/18E

A Loan Note Guarantee will not be 1ssued until the Lender meets all regulatory requirements certifies to the attached “Lender
Certification” for SFH Guaranteed Loan, confirming that there has been no adverse change(s) in the Borrower's financial condition,
property condition, nor any other adverse change in the Borrower's condition durning the peniod of time from Agency's 1ssuance of this
conditional commitment to issuance of the Loan Note Guarantee. The Lender's certification must address all adverse changes and be
supported by financial statements of the Borrower and 1ts guarantors not more than 30 days old at the time of certification.

This conditional commitment becomes null and void unless the Lender submits their request for Loan Note Guarantee in
accordance with 7 CFR § 3555.107(1) of within 30 days from date of loan closing. Except as set out below, the purposes for which the
loan funds will be used and the amounts to be used for such purposes are set out on Form RD 3555-21, "Request for Single Family
Housing Loan Guarantee " Once this instrument 1s executed and returned to the Agency, no major change of conditions or approved
loan purpose as listed on these forms will be considered.

21
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Form RD 3555-18/18E

Additional Conditions and Requirements including source and use of funds:
[ ] See Attachment to this form for conditions and requirements.
The attached “Lender Certification™ for SFH Guaranteed Loan must be certified by the Lender prior to issuance of a Loan
Note Guarantee.
[ ] Subject to conditions of the final official “GUS Underwriting Findings Report.”

This conditional commitment will expire on * unless the time is extended in writing by the Agency, or upon the
Lender's earlier notification to the Agency that it does not desire to obtamn an Agency guarantee.

UNITED STATES OF AMERICA
By:
Date: (Title)
1 Insert fixed interest rate.
2 The annual fee 15 calenlated each year at Yo ofu.nfmd balance. The annual fee for ﬂ:w. first earw:]] be ca]mlalr.dwhm the loan 15 closed based upon the
lpan amount. Thereafter, the anmial fee {5 calculated every 12 months based upon the average sche riized unpaid principal balance. Billmg for the anmual

fee will begm 12 months from the date of loan. The amount on this Commitment 15 based onthestatadpnuupﬁlluauammmta.ndmterﬁtstated_ Changes to
either el Emwilln[‘]m.ng the annual fee amount. P

3The A will determine the date of this contract. This date will texmdgﬂdajfsﬁ'omthndatenflsm'l'h Agency may grant one (1) 90 day-
extension. Consideration will be 1 to the date mdicated by the Lender in the acceptance of conditions. If construction is m'mlw_d the expiration date will corfespond
with the projected completion ofﬁlle project.

According to the Paperwaork Reduction Act of 1995, no persons are reguired o respond to a collection af information wnless it displays a valid OMB control number. The valid OMB
control mumber for this information collection iz Q375-0179. The time required to complete this information collsction is estimated to average | hour per response, including the time
|for reviewing instructions, searching existing data sources, gathering and maintaining the dara nesded, ond completing amd reviewing the collecrion of informarion.

22
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Lender Certification — Page I af 3

LENDER CERTIFICATION

Form RD 3555-18/18E e

Instruction to Lenders: For use by lenders closing loans under 7 CFR part 3555, Submit an original {or true and accurately
represented imaged document) to the Bural Development office who issued Form BD 31555-18, “Conditional Commitment for Single
Family Housing Loan Guarantes™. Retain a duplicate of the executed certification in the Lender’s permanent casze file.

Lender Certification oo e

1) No major changes have ccewred since the issuance of the Conditional Commitment for Single Family Housing Loan
Guarantee that affect the subject loan request, except any that have been approved by the Agency in wnting.

Page 1 of 3 a) The loan closed in aceordance with the amount (equal to or less than) and conditions set forth in Form RD 3555-18. The
lender will be subject to additional criteria if the loan is closed for an excessive loan amount. An excessive loan amount
occurs when the lender closes a loan in an amount higher than permitted by Form ED 3555-18. To obtain a Loan Note

Guarantee, the lender may choose to reclose the loan to the guarantee amount as reflected on the Form RD 3555-18, o
request a revised Form BD 3555-18. A revised Form ED 3555-18 15 subject to continmed eligibihity as set forth in 7 CFR

part 3555 and the availability of finding.

b) If the interest rate was not fixed at the time the Conditional Commitment for Single Family Housimg Loan Guarantee is
1ssued, and the interast rate increased between 1ssuance of the Conditional Commitment for Single Family Housing Loan
Guarantee and loan closing, the change is noted and documentation of the fixed rate at lock is submitted.

i) [Ifeither or both of the imnderwriting ratios are exceeded as a result of an interest rate increass, compensating factors
that d trate sufficient repay t continues to exist is required. Documentation supporting the increase must be
included in the Loan Note Guarantee request.

e) No default exists.

2) The lender has not imposed any charges or fees agamst the borrower in excess of those penmissible as set forth in 7 CFR part
3355,

3) The information submitted to the Agency is true, accurate and complata.

4) The information obtamed in the loan application was obtamed directly from the borrower by an employee of the undersigned
lender or the lender’s duly authorized agent and is tme to the best of the lender’s knowledge and belief

5) The credit report submitted on the subject borrower (and co-borrowers(s), if any) was obtained by the undersigned lender or the
lender’s duly authorized agent directly from the credit burean which prepared the report and was received directly from said credit

bureau. The lender rep ats cradit d tation has been re-verified since 1ssuance of the Conditional Commitment, if the
verification at closing was in excess of 120 days of the loan closing. Updated documentation is retained in the lender’s permanent
loan file.

&) The verification(s) of employment and verification(s) of deposits, if applicable were requested and received by the lender of the
lender’s duly authorized agent without passing through the hands of any third persons and are true to the best of the lender’s
knowledge and belief The lender represents emplovment and/or assst documentation has been re-verified since 1ssuance of the
Conditional Commitment, if the verification at closing was in excess of 120 days of loan closing. Updated documentation 1s
retained i the lender’s permanent loan file.

7) The loan to the named borrower(z) meets the income and credit requirements of 7 CFR part 3553 and other applicable regulations
concernmg guaranty of loans.

23

8) The loan conforms to the applicable provisions of 7 CFR part 3535,



USDA  united states
=—=0 Department of
‘ Agncullu:u

Rural Development

9y  All planned property acqmsition (constraction, repairs, alterations or improvements) has bean completed upon which the market
value of the property is predicated unless:

a) Anescrow account has been established in accordance with 7 CFR 3555.202(c) and Chapter 12 of the Smgle Family Housing

FOrm RD 3555-18/18F . it et s

Lender Certification
Page 2 of 3

be completed withm 180 days of loan closing. If incomplete, the lender agrees to confimm devel are

in writing or presentation of the final inspection to Rural Development. Note: Confirmation development/repair work 15
finished 13 not required for 1ssuance of a Loan Note Guarantee, but 15 reqmired upon completion of the work. Remamning
escrow fumds that represent loan fimds must be applied to the prineipal loan amount.

10) The required harard insurance coverage 1s in effect. Flood msurance has been obtamed, as applicable, if the stucture 1s located in
100 year special flood hazard area.

11) All Truth-in-Lending requirements have been mat.

12} All equal employment opportunity and nondiscrimination requirements have been met.

13) The loan has been properly closed and the required security mstruments, includin ap of subsidy (as applicable) have been
obtained.

14) The borrower(s) have marketable title to the collateral now owned by the borrower subjact to the instrument secaring the loan to
be guaranteed and any other exceptions approved in writing by the Agency.

15) Lien priorities are consi with the I of the Conditional Commitment for Single Family Housing Loan Guarantee.
The security instrument has been recorded and is a good and valid first lien on the property desenibed.

16) The loan procesds have been disbursed for purposes and in istent with the Conditional Commitment for Smgls
Family Housing Loan Guarantes.

17) There has been no adverse change in the bomrower's financial condition or any other adverse change in the borrower's situation
since the Conditional Commitment for Single Family Housing Loan Guarantes was issned by the Apganey.

18) All mspections in accordance with 7 CFR 8% 3555.201 and 3555.202 and Chapter 12 of HB-1-3555 have been obtained.
Evidence of inspections has been retained in the lender’s permanent loan fila.

19) All other requirements listed i the Conditional Commitment for Single Family Housing Loan Guarantes have been mat,

20) Copies of the credit and security instruments submitted herewith are e and exact copies as executed and filed for record.

21) If the sale of the note or fransfer of servieing occurs subsaquent to this cerfification, the lendar agrees to notify Fural
Development in accordance with 7 CFR § 3555.54.

At this tme, the loan will be:

[] retained [] sold Iy as follows: [Purchasing Lender must be an approved FNMA, FHLMC, FHA, VA or GNMA
lender]

Servicing Lender (The lander that will be servicing the loaniz)):

Lender Tax ID: Agency Assigned Branch Mumber:

Lender Name:

Address:

Ciny: Srate: Zip Code:

24
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Form RD 3555-18/18
Lender Certification
Page 3 of 3

Holding Lender (The RS approved Lander who will ba holding owring the mortgage no - i e. Favmie Mae, Frediie Mac, etc., not Girnie Mag):

Lender Tax ID: Agency Assigned Branch Number:
Lender Name:
Address:
State: Zip Code:
Borrower Information
Bormower's Social Security Number: [[] This Loan was securitized into & Ginnie Mae Pool

(Mark 2= X iz the box if lean is securitized izto 2 Ginnio Mas pocd)
Borrower's USDA ID Number:

Borrower's Name:

Address:

City: State: Zip Code:

The following are to accompany the Loan Note Guarantee request:
£ Promissory Note
[€] Final HUD - 1 Settlement Statement

(€ Guarantee Fee [Not applicabls to lendevs who electronically close loans and p the fee through a p horized debit]

B¢ Guaranteed Loan Closing Report, Form RD 1980-19 [Not applicable to lenders who electronically close loans)
[€] Lender Certification [Net applicable to lenders who slectronically clase loans]

Any other conditions as recorded on the Conditional Commitment for Single Family Housing Loan Guarantse, Form RD 3555-
18/18E or Attachment 3555-184.

The lender cartiffer statements made in this requert for Loan Note Guarantes are rue and correct. Iove have pevsonally revineed the morigage lom documants,
closing statements, request for guaraniee, and ol accompanying documents. As the lender selling or rangferring the servicing of the above loanys), we cartjfy that the
infrmation in this submission is true and correct, and that all loans sold were sold to an RHY approvad lender.

LENDER's AUTHORIZED TITLE DATE
REPRESENTATIVE SIGNATURE LENDER s REFRESENTATIVE SIGNED
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TIPS

 Underwriter = USDA Approved Lender

e USDA = not an underwriter

e Research Rule & HB questions: Table of Contents
e Research Rule & HB questions: Control + F

7 CFR Part 3555

supplemental social security income and Social Security
benefits received in a lump sum;

(vi1) Any earned income tax credit;

(vii1) Adoptionjassistance in excess of any amount determined
pursuant to HUD's definition of annual income at 24 CFR
5.609(c):
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Question Slide
llTopic”

e Question will be bulleted with scenario, or
e Include a statement/question

TRUE/FALSE or other answer options will be displayed

28



ANSWER SLIDE

“Topic”
ANSWER: 7 CFR Part 3555 and HB-1-3555 references
provided

X. Correct Response

e Additional guidance for clarification may be provided
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ET STARTED.
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Conditional Commitment

A Conditional Commitment is typically valid for days.

A. 60 B. 90
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Conditional Commitment
ANSWER: 3555.107(f)1 and HB 16.2
B. 90

e Commitments are valid for 90 days
e New construction commitments may be for longer terms
 Lenders may request extensions as applicable
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Conditional Commitment

A Conditional Commitment for new construction is only valid
for only 180 days.

A. TRUE B. FALSE
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Conditional Commitment

ANSWER: 3555.107(f)1 and HB 16.2
B. FALSE

New construction Commitments may:

e Coincide with projected date of construction completion
 Not exceed one year from date of issuance

 Lenders may request extensions as applicable
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Conditional Commitment

Once issued by USDA, a Conditional Commitment cannot be
extended past the authorized date.

A. TRUE B. FALSE
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Conditional Commitment
ANSWER: 3555.107(f)3 and HB 16.2
B. FALSE

* Lenders may request extensions
e Extensions must be reasonable

e Lenders must ensure all loan documentation retained
meets Agency required timeframes
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Conditional Commitment

e USDA issues Commitment

 Lender reviews and questions a condition to require a
termite inspection on an existing dwelling

e Lender may contact USDA to discuss validity of this
condition

A. TRUE B. FALSE
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Conditional Commitment
ANSWER: 3555.107(f)4 and HB 15.8 C
A. TRUE

e Lenders may request explanation for USDA conditions

e USDA must supply evidence of decision with 7 CFR Part
3555 citation

e |nvalid conditions will be removed from Commitment by
USDA
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Conditional Commitment

e Approved lender signs the “Lender Certification”

* The certification applies to the issued Form RD 3555-
18/18E and Commitment Attachment 18-A if applicable

A. TRUE B. FALSE
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Conditional Commitment

ANSWER: 3555.107(f) and HB 15.7
A. TRUE

e Lender certification is part of Form RD 3555-18/18E (three
pages long)

e |f additional conditions are required, USDA may elect to
also include Commitment Attachment 18-A

 Lender’s signature is binding to all conditions,
documentation, etc.
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Conditional Commitment

e ABC Lending is a Third Party Originator (TPO) for Bixby
Bank

e USDA can issue the Conditional Commitment to ABC
Lending

A. TRUE B. FALSE
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Conditional Commitment
ANSWER: 3555.107(f) and HB 15.7
B. FALSE

e Conditional Commitments can only be issued to approved
USDA lenders

e TPO’s are not eligible to receive commitments in their
name
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Conditional Commitment

e Approved lender signs the Lender Certification of Form RD
3555-18/18E

e Their signature certifies all USDA conditions listed have
been met

A. TRUE B. FALSE
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Conditional Commitment
ANSWER: 3555.107(f) and HB 15.7
A. TRUE

e Lender certification is verified through signature

e Lenders also certify that all required documentation is
retained as applicable
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Regulations

http://www.rd.usda.gov/publications/regulations-guidelines

US D A About USDA AskThe Expert Help En Espafiol
United States Department of Agriculture SoATaR Q
,..- Rural Development
Site Map | A-Z Index
Home  AboutRD  Programs & Services Browse by State  Newsroom Publications | ContactUs ' ) = f
Home / Publications / Regulations & Guidelines Back to Previous Page
Publications Regulations & Guidelines
Overview All Federal regulations can be found at Regulations gov and customers can search, review and submit

comments on Federal documents that are open for comment and published in the Federal Register.
Fact Sheets
As a service to our customers, we post Rural Development's Instructions, Administrative Notices, and forms.
The Instructions are available in three file formats: Adobe Acrobat (PDF), Microsoft Word 6.0 (doc) and Text
(txt). To the extent possible, all documents have been made available in either Adobe Acrobat Ver 5.0 and
higher, or Text and are 508 compliant. If you should have accessibility issues and need a hard copy. please

I
REpOIS send an e-mail to comments@wdc.usda.gov.
Dispute Appeals If you are having problems with this page, need a hard copy of any of the documents due to accessibility
issues or would like to be added to the Regulations Update distribution list (available for Rural Development

Publications for employees only with a valid Rural Development e-mail address), please e-mail comments@wdc usda.gov.
Cooperatives

Rural Development
Fij; ag‘;;;‘;pe’at“’es + Administrative Notices

+ Instructions

+ Forms
Strategic Plan - Spanish Forms, Form Letters and Guide Letters

+ Handbooks
Congressional Testimony + Procedures Notices

+ Significant Guidance Documents

- Unnumbered Letters 46

Transcripts and Speech
CliBls i e e - Federal Register Publications
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GovDelivery Sign up
https://public.govdelivery.com/accounts/USDARD/subscriber/new?qsp=USDARD 25

Email Updates

To sign up for updates or to access your subscriber preferences, please enter your contact
information below.

*Email Address

Submit ‘ Cancel ‘
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In accordance with Federal civil rights law and U.5. Department of Agriculture (USDA) civil rights
regulations and policies, the USDA, its Agencies, offices, and employees, and institutions participating in
or administering USDA programs are prohibited from discriminating based on race, color, national origin,
religion, sex, gender identity (including gender expression), sexual orientation, disability, age, marital
status, family/parental status, income derived from a public assistance program, political beliefs, or
reprisal or retaliation for prior civil rights activity, in any program or activity conducted or funded by
USDA (not all bases apply to all programs). Remedies and complaint filing deadlines vary by program or
incident.

Persons with disabilities who require alternative means of communication for program information (e.qg.,
Braille, large print, audiotape, American Sign Language, etc.) should contact the responsible Agency or
USDA's TARGET Center at (202) 720-2600 (voice and TTY) or contact USDA through the Federal Relay
Service at (800) 877-8339. Additionally, program information may be made available in languages other
than English.

To file a program discrimination complaint, complete the USDA Program Discrimination Complaint Form,
AD-3027, found online at How to File a Program Discrimination Complaint and at any USDA office or
write a letter addressed to USDA and provide in the letter all of the information requested in the form.
To request a copy of the complaint form, call (866) 632-9992. Submit your completed form or letter to
USDA by: (1) mail: U.5. Department of Agriculture, Office of the Assistant Secretary for Civil Rights,
1400 Independence Avenue, SW, Washington, D.C. 20250-9410; (2) fax: (202) 690-7442; or (3) email:
program.intake@usda.gov.

USDA is an equal opportunity provider, employer, and lender.
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