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PREFACE 
 
 This report contains financial and statistical information about the operations of the Rural Utilities Service (RUS) 
electric borrowers individually and as a group.  Data in the report are on a calendar-year basis. 
 
 Prior to 1971, Rural Electrification Administration (REA) borrowers received virtually all of their long-term 
financing from REA loans.  In May 1973, by amendment to the Rural Electrification Act, REA was authorized to 
guarantee loans made by non-REA lenders.  In 1974, REA made its first commitment to guarantee the loans of 
other lenders for rural electrification, and the Federal Financing Bank initiated its program of loans guaranteed by 
REA.  In 1993, the Rural Electrification Loan Restructuring Act (RELRA) established a new interest rate structure for 
direct (insured) loans.  RELRA replaced the old fixed 5-percent interest rate on most direct loans with a variable rate 
tied to the interest rates on municipal bonds.  RELRA also replaced the old 2-percent hardship interest rate with a 5- 
percent interest rate, and tied eligibility for hardship rate loans to the income of the consumers served and the 
inherent cost of providing power.  RELRA also allows RUS to make loans for demand-side management and 
renewable energy systems. 
 
 The Secretary of Agriculture established RUS on October 20, 1994, pursuant to the Department of Agriculture 
Reorganization Act of 1994 (7 U.S.C. 6941 et seq.).  RUS was assigned responsibility for administering electric and 
telecommunications loan and loan guarantee programs previously administered by REA, including programs of the 
Rural Telephone Bank, and water and waste loans and grants previously administered by the Rural Development 
Administration.  The rights, interests, obligations, duties, and contracts previously vested in REA were transferred 
to, and vested in, RUS. 
 
 Ninety-six (97) percent of the active RUS borrowers are private business corporations.  Their detailed financial 
and statistical operating reports generally are not matters of public record.  If more details are needed, requests 
should be submitted directly to individual borrowers. 
 
 The revenue and expense statistics for each borrower show the year's financial operations.  The trend of a 
borrower's operations can be observed by comparing data in this report with that in previous reports. 
 
 U.S. and State tables reflect summaries of the data shown for individual borrowers.  State summaries reflect 
the data for borrowers incorporated in the State. 
 
 Statistics relating to principal and interest payments to RUS are cumulative from the time the borrower obtained 
an RUS loan.  The calculations of interest and principal due the Government reflect the following: 
 

1) The payment schedule established for each borrower; 
2) The variable interest rate structure established by 1993 amendments to the Rural Electrification (RE) Act; 
3) Any extensions of time for repayment as set forth in section 13 of the RE Act; and 
4) Any prepayments, which are shown as due and paid in full. 

 
 As of December 31, 2010, RUS had 631 active borrowers, 189 former borrowers with loans repaid in full, and 
10 borrowers whose loans had been foreclosed or whose RUS debt had been settled through other means.  An 
additional 227 distribution borrowers have prepaid their RUS debt and are no longer in the active borrower category; 
as a result, they are not reflected in the report for the current year. 
 
 Borrower operations data in the report are based on the financial and operating statements of 631 active 
borrowers, with minor exceptions which are specified in the "Borrower Notes" section beginning on page 167.  
Borrowers whose loans have been repaid in full and borrowers whose loans have been foreclosed are listed 
separately on pages 160 through 166.  Statistics for such borrowers are as of the date the loans were repaid in full. 
 
 All data on operations of borrowers' systems are based on reports submitted by borrowers and are subject to 
possible revisions as the result of future audits and adjustments.  No attempt has been made to consolidate, in the 
technical accounting sense, the accounts of the borrowers included in the summary statements appearing in this 
report.  The combined totals represent the sum of all accounts as reported by the individual borrowers; 
consequently, duplications may exist in some instances. 
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